Tracking
Climate Finance

Current global scenario & the
required estimates (to maintain 1.5ºC)

Climate change threatens

economies, settlements, food security, and
more, through impacts like rising temperatures, sea level rise, and extreme weather
events.

However,

Climate action offers
opportunities.

Shifting to a green economy could yield
an economic gain of $26 trillion through
2030 compared with business-as-usual.
(Source: UN)

Why
Climate
Finance?

Climate ﬁnance refers to local, national,
or transnational ﬁnancing that supports
mitigation and adaptation measures to
address climate change.
(Source: UNFCCC)

Mitigation

Adaptation

Climate ﬁnance is
needed for mitigation,
as large-scale investments are required to
reduce emissions.

Climate ﬁnance is
needed for adaptation
to reduce the impacts
of a changing climate.

Current Global Climate Finance Global Climate Finance Estimates
(till 2020)

(to maintain1.5ºC pathway)
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USD 4.35 trillion annually
by 2030 to meet our climate
objectives.
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Destination Region of Climate Finance, by Public/Private
(USD Billion)
Western
Europe

Eastern Europe & Central Asia

$33bn

$105bn
$83bn

Public $4bn
Private $79bn

Middle East
& North Africa
Latin America
& the Caribbean

Transregional

South Asia

$180bn
$113bn

$292bn

$19bn
$11bn

$9bn
$7bn

Sub-Saharan Africa

$18bn
$17bn

$11bn

East Asia & Paciﬁc

$30bn

$16bn

$35bn

$11bn

$20bn
$13bn

$43bn
$62bn

US & Canada

$19bn

Other Oceania

$9bn
$1bn
$8bn

$17bn
$2bn

A majority of climate ﬁnance ﬂowed to East Asia & Paciﬁc, Western Europe, and the
United States & Canada, while only a quarter went to other regions. East Asia & Paciﬁc
remained the primary destination, accounting for 46% of global ﬂows, up by USD 43 billion from 2017/2018.
(Source: CPI)

Investment in different
measures and sectors (USD Billion)
Mitigation remains as
the highest investment,
followed by adaptation
and dual measures.
Transport
$1.2
Land use
$4.4

Energy
$1.5
Land use
$1.8

61%

Dual
$15

Energy $0.85
Water
$17

37%

Others & cross
-sectoral
$9

Adaptation
$46

2% of total global climate
ﬁnance ﬂowed to projects
that reduce both climate
vulnerability and GHG
emissions (dual measures).

47%
Others & cross
-sectoral
$21.7

Water
$1.8

Infrastructure
& industry
$34.8
Infrastructure
& industry
$0.85

Adaptation ﬁnance
increased by almost 53%
in 2019 and 2020,
compared to the previous
two years.
Filling the investment gap
for adaptation is critical
to achieving the goals of
the Paris Agreement.

Others & cross
-sectoral
$17.12

Energy
$331
Land use
$7.4

Mitigation
$571

31%
58%

Transport
$177

Mitigation ﬁnance continues
to dominate at over 90% of
total climate ﬁnance.

(Source: CPI)

primary investment in climate mitigation and adaptation
Towards Measuring
is important, but only provides part of the picture.
Climate Achieving net zero will require all public and private actors to set
targets, and integrate these targets in their day-to-day opAligned strategic
erations and due diligence. This will enable greater investment ﬂows,
Finance and accelerate the transition to a low-carbon future.
(Source: CPI)

For more information, visit https://indiaclimatecollaborative.org/

